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July 28, 2020 

CMP: | 1322    Target: | 1600 (21%)     Target Period:  12  months  

Kotak Mahindra Bank (KOTMAH) 

 BUY 

 

Conservative approach to maintain resilient B/S… 

Kotak Mahindra Bank reported a mixed set of numbers wherein a reduction 

in the moratorium book and healthy CASA growth were the silver lining 

while moderation in growth and dip in asset quality (despite moratorium) 

were dampeners. The overall performance of subsidiaries was healthy. 

As on June 30, 2020, the bank reported ~9.65% of Moratorium 2.0 book, 

which was a sharp reduction from Moratorium 1.0 level of ~26%. The bank 

reported that ~95% of Morat 2.0 book is attributable to Morat 1.0 with ~80% 

of Morat 2.0 book being secured. The bank has provided | 616 crore for 

Covid-19 during the quarter. Provisioning towards advances was at | 353 

crore. Provision came at | 962 crore in Q1FY21 (~47 bps of advances) vs. | 

1047 crore in Q4FY20. As on June 30, 2020, the bank has maintained Covid 

provisions worth | 1266 crore (~62 bps of advances). 

Despite standstill asset classification norms, slippages surged to | 796 crore, 

up 62.1% YoY. Absolute GNPA rose to | 5619 crore, up 17.7% QoQ. GNPA, 

NNPA ratios were up 45 bps, 16 bps QoQ to 2.7%, 0.87%, respectively. 

Credit growth was subdued at | 203998 crore, down 1.9% YoY, 7.2% QoQ 

mainly led by regressive growth in agriculture & corporate segment. As on 

June 30, 2020, the bank disbursed | 550 crore MSME loans under ECLGS 

Scheme. Also, ECLGS disbursements rose to | 4000 crore by July 23, 2020. 

NII was at | 3724 crore, up 17.4% YoY, on the back of stable NIMs at 4.4%, 

down 9 bps YoY. Operational performance remained healthy with opex 

down 9.9% YoY. On account of muted topline growth and rising 

provisioning, PAT came in at | 1244 crore, down 8.5% YoY. 

Consolidated PAT was at | 1853 crore, down 4% YoY. Overall performance 

of subsidiaries stayed healthy with Kotak Life Insurance reporting 

profitability at | 161 crore, up 20.1% YoY. Kotak Securities PAT healthy | 

169 crore, up 53.6% YoY. Kotak Prime, non-banking arm, de-grew 55.5% 

YoY with earnings at | 68 crore. 

Risk adjusted returns to be key focus area, going forward 

Amid Covid-19, management’s focus is on risk adjusted returns. Due to risk 

aversion growth would stay benign. However, operational efficiencies via cost 

control measures, sharp reduction in CoF would support NII, bottomline. 

Management expects growth to return to pre-Covid level by FY22. We expect 

credit growth at 9.1% CAGR to | 2.61 lakh crore in FY20-22E. 

Valuation & Outlook 

KMB’s long term focus continues on maintaining risk adjusted returns but 

given economic headwinds, we expect growth to no longer stay in limelight 

amid Covid. In terms of promoter overhang, the board recently approved 

renewal for Uday Kotak, Dipak Gupta for three years from January 2021 but 

RBI approval for the same is awaited. Cautious extension of moratorium 

based on customer profile provides comfort for delinquency shocks post 

moratorium period. KMB has been a consistent performer over the years, 

driven by reasonable RoE, high RoA ratios & strong margin profile. Hence, 

premium valuations for management strength, sustainability. We maintain 

BUY rating with TP of | 1600, valuing at 3.9x FY22E. 
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| cro re F Y18 F Y19 F Y20 F Y21E F Y22E C AG R  (F Y19-22E )

NII 9532 11302 13500 13375 14073 8%

P P P 7158 8391 10021 9572 9973 6%

P AT 4084 4893 5947 5150 6357 9%

AB V 188 214 250 302 331

P /E 61.6               51.5               42.5               50.7               41.1               

P /AB V 6.9                 6.1                 5.2                 4.3                 3.9                 

C onsol P /E 40.4               32.6               26.7               22.1               22.1               

C onsol P /B V 5.0                 4.4                 3.8                 3.3                 3.3                 

R oA 1.7                 1.7                 1.8                 1.4                 1.5                 

R oE 12.5               12.2               12.9               9.2                 9.7                 
 

 

 

 

Source: Company, ICICI Direct Research 

 

Key Financial Summary 

 

 

Particulars 
 

P articu lars Am o u n t

Marke t C apita lisa tion | 261686 crore

G NP A (Q 1F Y21) | 5619 crore

NNP A (Q 1F Y21) | 1777 crore

NIM (Q 1F Y21) 4.4%

52 week H /L 1740/1000

Net worth | 45912 crore

F ace  va lue | 5

D II ho ld ing (% ) 15.3

F II ho ld ing (% ) 42.2  

 
 

Key Highlights 

 Moratorium 2.0 book reduced to 

~9.65% which was a sharp reduction 

from Moratorium 1.0 level of ~26% 

 The bank has provided | 616 crore for 

Covid-19. Outstanding provisions at  

| 1266 crore (~62 bps of advances) 

 Maintain BUY with unchanged target 

price of | 1600 
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Result Update | Kotak Mahindra Bank 

Exhibit 1: Variance Analysis 

Q1FY21 Q1FY21E Q1FY20 YoY (%) Q4FY20 QoQ (%) Comments

NII 3,723.9 3,523.3 3,173.0 17.4 3,559.7 4.6 NII up 17% on the back of stable NIMs

NIM (%) 4.40 4.60 4.49 -9 bps 4.72 -32 bps
Excess liquidity outweights deposit cost benefit. 

Accordingly, NIMs dip 9 bps YoY

Other Income 773.5 1,317.8 1,304.7 -40.7 1,489.4 -48.1

Net Total Income 4,497.4 4,841.1 4,477.8 0.4 5,049.0 -10.9

Staff cost 910.9 1,009.6 901.5 1.0 969.6 -6.1

Other Operating Expenses 962.8 1,285.0 1,177.3 -18.2 1,354.2 -28.9

PPP 2,623.7 2,546.4 2,398.9 9.4 2,725.3 -3.7 Steady operational performance aids PPP growth

Provision 962.0 890.4 316.8 NA 1,047.5 -8.2
In lieu of Covid-19 emergency, the bank has provided | 

616 crore (~30 bps of advances)

PBT 1,661.7 1,656.0 2,082.2 -20.2 1,677.8 -1.0

Tax Outgo 417.3 397.4 722.0 -42.2 411.2 1.5

PAT 1,244.5 1,258.6 1,360.2 -8.5 1,266.6 -1.7
Higher provisioning  and muted topline growth dent 

earnings

Key Metrics

GNPA 5,619.3 5,077.2 4,613.5 21.8 5,026.9 11.8 Slippage at ~| 796 crore. GNPA up 45 bps to 2.7%

NNPA 1,777.1 1,480.0 1,524.4 16.6 1,557.9 14.1 NNPA increased 16 bps QoQ to 0.87%

Total Restructured assets 0.0 0.0 0.0 NA 0.0 NA Outstanding SMA 2 - ~| 274 crore (0.13% of advances)

Advances 203,998 222,592 208,030 -1.9 219,748 -7.2
Credit growth down 1.9% YoY mainly led by regressive 

growth in agriculture & corporate segment

Deposits 261,524 267,871 232,931 12.3 262,821 -0.5 CASA ratio improved 600 bps YoY to 56.7% 
 

 

 

Source: Company, ICICI Direct Research  

Exhibit 2: Change in estimates 

(| C ro re) O ld New%  C h an g e O ld New%  C h an g e

Net Inte rest Income 13,153 13,375 1.7 14,222.8 14,072.6 -1.1

P re  P rovision P rofit 9,880.5 9,572.3 -3.1 10,779.1 9,973.4 -7.5

NIM (% ) 4.0 4.2 14 bps 3.9 3.9 9 bps

P AT 6,007.5 5,149.8 -14.3 6,908.1 6,357.1 -8.0

AB V  (|) 306.7 301.7 -1.6 339.7 331.3 -2.4

F Y21E F Y22E

 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Assumption 

F Y19 F Y20 F Y21E F Y22E F Y21E F Y22E

C redit growth (% ) 21.2 6.8 3.4 15.1 8.3 15.5

D eposit growth (% ) 16.4 17.2 7.9 17.4 12.7 17.4

NIM ca lcula ted (% ) 4.1 4.4 4.2 3.9 4.0 3.9

C ost to  income ra tio  (% ) 47.2 46.9 48.2 50.3 49.1 50.2

G NP A (| crore ) 1,237.2 1,454.0 1,706.3 2,032.6 1,706.3 2,032.6

NNP A (| crore ) 609.1 659.4 508.5 423.8 508.5 423.8

S lippage  ra tio  (% ) 1.1 1.2 1.3 1.4 1.3 1.4

C redit cost (% ) 0.47 1.01 1.17 0.6 0.8 0.5

E arlierC u rren t

 
 

 

 

Source: Company, ICICI Direct Research 
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Result Update | Kotak Mahindra Bank 

Valuation & Outlook 

KMB’s long term focus continues on maintaining risk adjusted returns but 

given economic headwinds, we expect growth to no longer stay in limelight 

amid Covid. In terms of promoter overhang, the board has recently 

approved renewal for Uday Kotak and Dipak Gupta for three years from 

January 2021 but RBI approval for the same is awaited. Cautious extension 

of moratorium based on customer profile provides comfort for delinquency 

shocks post moratorium period. Kotak Bank has been a consistent performer 

over the years, driven by reasonable return ratios (because of high CAR) and 

high margin profile. Hence, it deserves premium valuations. Management 

strength, sustainability enables BUY rating with unchanged target price of  

| 1600, valuing the bank at 3.9x FY22E. 

Exhibit 3: Valuation (|) - Merged Entity 

C o m p an y V alu e / sh are

K MB  (Merged entity) 1285

K otak L ife  (assumed 100%  stake) 85

K otak Mahindra  P rime 75

K otak Mahindra  C apita l 20

K otak S ecurities 60

K otak AMC 75

1600
 

 

Source: Company, ICICI Direct Research 
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Result Update | Kotak Mahindra Bank 

Story in Charts 

Exhibit 4: Business growth to remain subdued in medium term 
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Source: Company, ICICI Direct Research 

 

Exhibit 5:  Loan book movement  

| cro re Q 1F Y19 Q 2F Y19 Q 3F Y19 Q 4F Y19 Q 1F Y20 Q 2F Y20 Q 3F Y20 Q 4F Y20 Q 1F Y21G ro wth  yo y  (% )P ro p o rtio n  (% )G ro wth  q o q  (% )

C V s and contruction eqmt. 16024 17048 17999 19706 19910 19688 18993 19253 18442 -7 9.0 -4.2

P ersona l L oans incl sma ll business26210 29039 31085 33164 33719 34852 35636 34294 31671 -6 15.5 -7.6

Home loans 34005 36064 38305 40722 42243 44371 46031 46881 47168 12 23.1 0.6

C orpora te  banking 75799 76647 80984 80104 81418 82374 83423 84855 76167 -6 37.3 -10.2

Agricultura l finance 21249 22425 23742 26991 25986 27068 27736 28757 27051 4 13.3 -5.9

O thers 3640 3717 4317 5008 4754 4946 4955 5708 3499 -26 1.7 -38.7

Tota l 176927 184940 196432 205695 208030 213299 216774 219748 203998 -2 100.0 -7.2
 

 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: Margins trajectory dip in Q1Y21 
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Source: Company, ICICI Direct Research 
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Result Update | Kotak Mahindra Bank 

Exhibit 7: Branch addition stable in Q1FY21 
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Source: Company, ICICI Direct Research 

 

Exhibit 8: Asset quality to dip post moratorium 
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Source: Company, ICICI Direct Research 

 

Exhibit 9: Consolidated performance over quarters  

 Q 3F Y18 Q 4F Y18 Q 1F Y19 Q 2F Y19 Q 3F Y19 Q 4F Y19 Q 1F Y20 Q 2F Y20 Q 3F Y20 Q 4F Y20 Q 1F Y21

K otak B ank 1053 1124 1025 1142 1291 1408 1360 1724 1569 1267 1244

K otak S ecurities 154 134 130 112 99 111 110 149 128 163 169

K otak Mahindra  C apita l 36 25 25 14 3 21 45 1 40 -7 6

K otak P rime 148 160 139 157 139 164 153 172 187 161 68

K otak AMC  & Trust 38 39 51 52 76 75 73 85 91 88 71

Inte rna tiona l S ubsid ia ries 32 38 33 47 37 32 29 34 26 30 54

K otak Investment advisors/ othe rs 12 2 28 13 11 15 17 22 30 8 35

K otak Mahindra  Investments 50 95 48 45 40 73 63 67 64 77 43

K otak Mahindra  L ife  Insurance 97 114 117 127 125 138 134 144 166 165 161

Tota l (ne t o ff  a fllia tes/minority) 1624 1789 1574 1747 1844 2038 1932 2407 2310 1906 1853

minority e tc 4 58 -22 38 23 1 -52 9 9 -46 2
 

 

 

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Kotak Prime – Muted loan growth leads to weak profitability  

Q 1F Y21 Q 4F Y20 Q 3F Y20 Q 2F Y20 Q 1F Y20 Q 4F Y19 Q 3F Y19 Q 2F Y19 Q 1F Y19

P B T 93 203 250 234 235 240 274 266 271

P AT 68 161 187 172 153 164 139 157 139

L oans 22834 24864 25855 27298 27749 28268 27907 28544 27908

-ca r loans 16143 17480 17998 19041 19554 20271 20191 20740 20375

C AR 26.2 24.3 22.6 21 20.1 19.4 18.9 18.2 17.7

R O A 1 2.3 2.6 2.3 2 2.2 1.8 2 1.8

Net NP A -ca rs 1.07% 0.60% 0.61% 0.56% 0.54% 0.44% 0.43% 0.40% 0.39%
 

 

 

Source: Company, ICICI Direct Research 

 

Exhibit 11: Life insurance performance 

P rem iu m  (| cro re) Mar-19 Ju n -19 S ep -19 D ec-19 Mar-20 Ju n -20

R enewa l 1823.0 0.0 -550.0 -1005.0 -2225.0 433.0

Indvl R egula r 723.0 840.0 1366.0 1564.0 2479.0 222.0

G roup 617.0 709.0 659.0 852.0 769.0 283.0

S ingle 264.0 91.0 165.0 229.0 352.0 133.0

New B usiness P remium 1604.0 1640.0 2190.0 2645.0 3865.0 1207.0

AP E 1366.4 1558.1 2041.5 2438.9 3283.2 518.3

S olvency R a tio  (% ) 3.0 3.0 3.1 3.0 2.9 3.0

P AT 138.0 134.0 144.0 166.0 165.0 161.0
 

 

 

 

Source: Company, ICICI Direct Research  
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Result Update | Kotak Mahindra Bank 

Exhibit 12: Du point analysis ( Standalone) 

F Y14 F Y15 F Y16 F Y17 F Y18 F Y19 F Y20 F Y21E F Y22E

Net inte rest income/ avg. tota l assets 4.3 4.4 4.0 4.0 4.0 3.9 4.0 3.5 3.3

Non-inte rest income/ avg. tota l assets 1.6 2.1 1.7 1.7 1.7 1.6 1.6 1.3 1.4

Non-opera ting profit/ avg. tota l assets 6.0 6.5 5.7 5.7 5.7 5.5 5.6 4.9 4.7

O pera ting expenses/ avg. tota l assets 3.0 3.4 2.8 2.8 2.7 2.6 2.6 2.4 2.4

O pera ting profit/ avg. tota l assets 3.0 3.1 2.9 2.9 3.0 2.9 3.0 2.5 2.3

P rovisions/ avg. tota l assets 0.4 0.4 0.4 0.4 0.4 0.3 0.7 0.7 0.3

R eturn on avg. tota l assets 1.8 1.7 1.7 1.7 1.7 1.7 1.8 1.4 1.5

L everage 7.9 7.4 7.9 7.9 7.4 7.2 7.3 6.8 6.5

R eturn on equity 13.8 12.7 13.2 13.2 12.5 12.2 12.9 9.2 9.7
 

 

 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 13: Shareholding Pattern 

(in  % ) Ju n -19 S ep -19 D ec-19 Mar-20 Ju n -20

P romoter 30.0 30.0 30.0 29.9 26.1

F II 40.5 40.2 39.8 39.2 42.2

D II 11.7 12.3 12.4 12.6 15.3

O thers 17.8 17.6 17.9 18.3 16.5  
 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 14: Price Chart 

                              
                                                                                                                                                                                                                                                                                

 

Source: Company, ICICI Direct Research 
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Result Update | Kotak Mahindra Bank 

Financial summary 

Exhibit 15: Profit and loss statement                              | crore 

(Year-en d  March ) F Y19 F Y20 F Y21E F Y22E

Inte rest E a rned 23943.2 26929.6 27679.7 30234.9

Inte rest E xpended 12641.6 13430.0 14304.4 16162.3

Net Inte rest Income 11301.6 13499.7 13375.3 14072.6

growth (% ) 18.6 19.4 -0.9 5.2

Non Inte rest Income 4604.0 5372.1 5091.2 6012.6

Net Income 15905.6 18871.8 18466.5 20085.2

O pera ting expense 7514.8 8850.9 8894.2 10111.8

G ross profit 8390.8 10020.8 9572.3 9973.4

P rovisions 962.4 2216.2 2659.8 1440.4

Taxes 2535.0 1857.5 1762.7 2175.9

Net P rofit 4893.5 5947.2 5149.8 6357.1

growth (% ) 19.8 21.5 -13.4 23.4

E P S 25.6 31.1 26.0 32.1  
 

Source: Company, ICICI Direct Research 

 

 

 

 

 

Exhibit 16: Key Ratios                                 

(Year-en d  March ) F Y19 F Y20 F Y21E F Y22E

V a lua tion

No. of E quity S ha res 190.9 191.3 197.8 197.8

E P S  (|) 25.6 31.1 26.0 32.1

B V  (|) 223.8 258.6 313.9 346.0

AB V  (|) 213.7 250.4 301.7 331.3

P /E 51.5 42.5 50.7 41.1

P /B V 6.2 5.3 4.4 4.0

P /AB V 6.1 5.2 4.3 3.9

Yie lds & Margins (% )

Yie ld on avg ea rning 

asse ts
8.8 8.9 8.6 8.5

Avg. cost on funds 5.3 4.8 4.6 4.6

Net Inte rest Margins 4.1 4.4 4.2 3.9

Avg. C ost o f D eposits 5.1 5.1 4.9 4.9

Yie ld on ave rage  advances 9.9 9.9 9.8 9.7

Q ua lity and E fficiency (% )

C ost / Tota l ne t income 47.2 46.9 48.2 50.3

C redit/D eposit ra tio 91.7 83.6 80.1 78.6

G NP A 2.2 2.3 2.9 2.7

NNP A 0.9 0.7 1.1 1.1

R O E 12.2 12.9 9.2 9.7

R O A 1.7 1.8 1.4 1.5  
 

Source: Company, ICICI Direct Research 

 

Exhibit 17: Balance sheet                                               | crore 

(Year-en d  March ) F Y19 F Y20 F Y21E F Y22E

S ources of F unds

C apita l 1454.4 1456.5 1489.0 1489.0

E S O P S 2.1 2.1 2.1 2.1

R eserves and S urplus 41269.6 48006.6 60598.9 66956.0

Networth 42726.0 49465.2 62090.0 68447.1

D eposits 224325.2 262821.0 283593.0 332889.1

B orrowings 32248.3 37993.3 38530.2 42129.9

O ther L iabilities & P rovisions11143.0 10419.7 11723.3 12976.5

Tota l 310442.5 360699.2 395936.6 456442.5

Applica tions of F unds

F ixed Assets 1651.6 1623.1 2162.1 2479.4

Investments 71189.1 75052.3 88553.6 104730.9

Advances 205695 219748.0 227154.4 261553.2

O ther Assets 7231.5 -909.4 55297.4 64673.0

C ash  with R B I & ca ll money 24675.5 65185.2 22769.1 23006.0

Tota l 310442.5 360699.2 395936.6 456442.5  
 

Source: Company, ICICI Direct Research 

 

Exhibit 18: Key ratios                                                            (%) 

(Year-en d  March ) F Y19 F Y20 F Y21E F Y22E

Tota l asse ts 17.2 16.2 9.8 15.3

Advances 21.2 6.8 3.4 15.1

D eposits 16.4 17.2 7.9 17.4

Tota l Income 19.9 13.2 1.5 10.6

Net inte rest income 18.6 19.4 -0.9 5.2

O pera ting expenses 16.9 17.8 0.5 13.7

O pera ting profit 17.2 19.4 -4.5 4.2

Net profit 19.8 21.5 -13.4 23.4

B ook va lue 14.0 15.8 25.5 10.2

E P S 19.6 21.3 -16.3 23.4
 

 

Source: Company, ICICI Direct Research 
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Exhibit 19: ICICI Direct coverage universe (BFSI) 

C MP M C ap

(|) TP (|)R atin g (| C r) F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E F Y20 F Y21E F Y22E

B ank of B a roda  (B ANB AR ) 50 65 Hold 22,756.3 -0.4 -1.9 -4.3 -113.4 NA NA 0.7 0.6 0.5 0.0 -0.1 -0.2 -0.3 -1.2 -2.5

S ta te  B ank of India  (S TAB AN) 193 250 B uy 1,66,310 16.8 24.2 33.7 11.5 8.0 5.7 1.1 1.0 0.9 0.4 0.6 0.7 7.6 11.0 13.2

Indian B ank (IND IB A) 46 50 Hold 2,810 -27.2 8.5 13.0 -1.7 5.4 3.5 0.3 0.3 0.3 -0.8 0.2 0.3 -11.6 3.5 5.1

Axis B ank (UTIB AN) 460 530 B uy 1,10,439 5.8 23.7 38.0 79.8 19.4 12.1 1.8 1.7 1.5 0.2 0.7 1.0 2.2 7.5 11.1

C ity Union B ank (C ITUNI) 133 171 B uy 8,711 8.7 10.1 11.4 15.3 13.2 11.6 2.1 1.8 1.6 1.4 1.4 1.4 12.6 13.0 13.0

D eve lopment C redit B ank (D C B ) 102 92 Hold 2,524 13.0 13.5 15.0 7.9 7.5 6.8 1.1 1.0 0.9 1.1 1.0 1.0 13.3 12.2 12.0

F edera l B ank (F E D B AN) 52 55 Hold 8,355 7.7 7.9 12.5 6.7 6.6 4.2 0.8 0.8 0.7 0.9 0.8 1.2 11.0 10.4 14.9

HD F C  B ank (HD F B AN) 1,103 1,320 B uy 6,03,467 47.9 48.5 66.3 23.0 22.8 16.6 3.6 3.4 3.1 1.9 1.6 1.9 16.4 14.6 17.9

Indusind B ank (IND B A) 472 400 Hold 27,461 69.5 55.8 82.0 6.8 8.5 5.8 1.0 0.9 0.8 1.6 1.2 1.6 14.4 10.1 13.4

Jammu & K ashmir B ank (JAMK AS ) 14 12 S e ll 671 -12.7 -0.1 -6.1 -1.1 NA NA 0.2 0.2 0.3 -0.7 0.0 -0.3 -10.1 -0.1 -4.9

K otak Mahindra  B ank (K O TMAH) 1,322 1,600 B uy 2,61,686 31.1 26.0 32.1 42.5 50.8 41.1 5.3 4.4 4.0 1.8 1.4 1.5 12.9 9.2 9.7

B andhan B ank (B ANB AN) 220 400 Hold 30,740 18.1 23.1 29.1 12.2 9.5 7.6 2.4 2.1 1.7 3.9 3.6 3.6 22.1 22.6 23.5

ID F C  F irst (ID F B AN) 26 30 B uy 10,221 -5.7 1.1 2.4 NA NA 10.8 0.9 0.9 0.8 -1.6 0.3 0.6 -15.9 3.4 7.0

P /AB V  (x) R o A (% ) R o E  (% )

S ecto r / C o m p an y

E P S  (|) P /E  (x)

 
 

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 
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